DRAFT LAW N° …OF …/…/2004 PROMOTING AND FACILITATING INVESTMENTS AND EXPORTS.

We, KAGAME Paul, 

President of the Republic,

THE PARLIAMENT HAS ADOPTED AND WE SANCTION, PROMULGATE THE FOLLOWING LAW AND ORDER IT TO BE PUBLISHED IN THE OFFICIAL GAZETTE OF THE REPUBLIC OF RWANDA.

THE PARLIAMENT:

The Chamber of Deputies, meeting in its session of... ……/…….2005;

Given the Constitution of the Republic of Rwanda of June 4, 2003 as amended to date, especially in its articles 62, 88, 90, 93, 108 and 201; 

Given the Law n° 14/2004 of 26/5/2004 on Public Establishments; 

Given the Law n° ……/……/ 2005 on the Direct Taxes on Income;

Given the Law n° ……/……/ 2005 establishing the Customs Law;

Given the Law n° 06/2001 of 20/01/2001 on the Code of Value Added Tax as amended to-date;

Given the Law n° 43/90 of 1/10/1990 on promotion of exports;

Given the Law n° 14/98 of 18/12/1998 establishing the Rwanda Investment Promotion Agency.
ADOPTS: 

CHAPTER ONE: DEFINITIONS
Article One

The following definitions shall apply to this Law.

(a) “business enterprise” means an industry, project or other activity undertaken to which this     Law applies, provided that the business enterprise is profit-motivated and operated on commercial principles;

(b) “capital” means all cash contributions, plant, machinery, equipment, buildings, spare parts, and other business assets, other than goodwill which are necessary for operations of a business enterprise and which are not consumed in the regular operation of the business;

(c) “facilities” means the necessary approvals required in the course of operation of a business enterprise to which this Law applies;

(d) “foreign capital” means foreign currency, plant, machinery, equipment, spare parts and other business assets, other than goodwill, brought from outside Rwanda for investment in a business enterprise to produce goods and services;

(e) “foreign investor” means a natural person, a company or a partnership that invests a minimum of the equivalent of Two hundred and fifty thousand American Dollars (US$ 250,000) in foreign capital in a business enterprise to which this Law applies, and is:

(i) A natural person, who is neither a citizen of Rwanda nor a citizen of a member country of the Common Market of Eastern and Southern African States (COMESA);

(ii) A company incorporated under the laws of any country other than Rwanda or COMESA;

(iii) A company incorporated under the laws of Rwanda in which more than fifty percent of the shares are held by persons who are not citizens of Rwanda nor COMESA; or

(iv) A partnership, in which the partnership controlling interest is owned by a person who is not a citizen of Rwanda or COMESA.

(f) “foreign loan” means a loan in foreign currency obtained from outside Rwanda and which requires the repatriation of the principal loan amount and interest on the loan;

(g) “free economic zone” means an area designated by the Competent Authority where               goods and services are  imported free of duties. Free Economic Zone shall mean to consist of  

       the following activities: EPZ, FTZ and SEEPZ. 

              (i) “export processing zone or EPZ” means a geographically demarcated industrial 
                     zone where  imported and locally produced machinery, equipment, goods and                        

                     services  are imported free of duty and utilized in producing new goods with 80% of  

                     those goods exported and 20% sold locally after paying all duties and taxes due;

(ii) “free trade zone or FTZ’’ means a geographically demarcated area into which goods and services are imported free of duties and taxes with 80% of those goods and services sold for re-export and 20% sold locally after paying all duties and taxes due;

(iii) “Single enterprise EPZ or SEEPZ” means a unit or entity because of its nature or production factors is located outside a geographically demarcated zone, where imported and locally produced machinery, equipment, goods and services are imported free of duty and utilized in producing new goods with 80% of those goods and services exported and 20% sold locally after paying all duties and taxes due;
(h)  “investment” means the creation or acquisition of new business assets and the expansion, restructuring or rehabilitation of an existing business enterprise;

(i) “investment allowance” means authorisation to offset 40% percent of the invested amount in        

        new or used depreciable business assets against taxable income in the first tax period  

        following the purchase of such business assets.     
(j)   “incentives” mean fiscal and non-fiscal inducements given to an investor to support  

                and encourage investment in any sector of the Rwandan economy;

       (k) “local investor” means a natural person, a company or a partnership that  invests a     

               minimum capital equivalent to one hundred thousand American Dollars (US$ 100,000) in a      

              business enterprise to which this law applies, and is:

a. A natural person, who is a citizen of Rwanda or a citizen of a country which is a member of the  COMESA;

b. A company incorporated under the laws of Rwanda in which more than 50% shares are held by persons who are citizens of Rwanda or COMESA; or

c. A partnership in which the partnership controlling interest is owned by a person who is a citizen of Rwanda or COMESA;

(l) “scarce resources” mean, non-renewable resource or resources which renew themselves  

       over a long period of time and whose economic exploitation is, by necessity, restricted to  

       a small number of operators, including investments in mining, petroleum exploration and  

       production, fishing and forestry resources, and provision of utility services such as power,   

       water and telecommunication

(m) “Foreign headquarter company” refers to companies which carry out a business of  

        providing qualifying services to its offices or related companies outside Rwanda either   

        by satellite or any other means of communication;

(n) “specialised vehicles” mean single purpose project vehicles used for specific duties such     

        as hotel shuttles, refrigerated vehicles and tourist vehicles. For purposes of this law,   

        specialised vehicles shall be treated the same way as machinery;

(o) For purposes of this Law, “rural area” means those parts of the country lying outside the   

      boundaries of the City of Kigali. 

(p) “priority sectors” mean areas set out in article 28 and any that may periodically, be determined by    

      the Minister having Investment and Export Promotion in his/her attributions as focus areas for      

      Investment;
(q) “Ministry” means the Ministry having Investment and Export Promotion in its attribution;

(r) “Agency” means the Rwanda Investment and Export Promotion Agency;

(s) “Board” means the Board of Directors of the Agency.

CHAPTER II: INVESTMENT REGISTRATION
Section I: Investment registration procedures
Article 2:
An application for investment registration shall be made in writing to the Director General of the Agency and shall contain the following:

(a) A non-refundable registration fee of three hundred American Dollars (US$ 500);
(b) A clear business plan indicating, among others, the technical, market, financial viability and profitability ratios of the proposed enterprise;

(c) The commencement date;

(d) Memorandum & articles of association of the company;

(e) The nature of the proposed business activity and level of planned capital investment;

(f) The estimated number of persons to be employed and categories of jobs to be created;

(g) Locally sourced inputs to be utilised;

(h) Prospects of transfer of new technology;

(i) An undertaking to conduct a full Environmental Impact Assessment prior to project implementation in line with Rwandan Laws;
(j) The nature and extent of support and facilitation which the investor seeks from the Agency, including access to industrial and agricultural land, utilities, work permits, visas and others.

Article 3:
Where an application under Article 2 of this law does not provide all the relevant information or if clarification is necessary, the applicant may be called upon to provide the needed information or clarification to complete the application.

Article 4:
The management shall, where the application documents are in order, complete processing of the application and issue a certificate of registration to the applicant within a maximum of ten (10) working days from the date of submission of application and defend its decision at the Agency’s next board meeting.

Article 5:
An applicant for a certificate of registration who has not been notified of the decision of the Agency within ten (10) working days from the date of submission of his application, may lodge a complaint with the Ministry which shall investigate the complaint and inform the applicant of the results of the investigation within five (5) working days of receipt of the complaint.

Article 6:

Subject to the provisions of this Law, foreign investors may invest and participate in the operation of any business in Rwanda and shall enjoy incentives and facilities no less favourable than those enjoyed by local investors.

Section II: Scarce resources
Article 7:

In selecting an investor to exploit a scarce resource, the Agency shall, in prior consultation with line ministries:

(a) Determine the nature and number of investment opportunities which are available;

(b) Set terms and conditions for the exploitation of the resources concerned;

(c) Specify the mechanism which shall be used by the Agency to select the investor for each available opportunity;

(d) Advertise the investment opportunities.

A joint team of officers of the Agency and the line ministry shall make the final selection of the investor for each opportunity.

The investor, who is authorised by the Agency to exploit any scarce resources, shall be deemed to have received all necessary approvals required to exploit the resources concerned.
CHAPTER III: CONDITIONS OF A CERTIFICATE OF REGISTRATION.

Section I:  Implied terms 

Article 8:

A holder of a certificate of registration shall be required by this law to:

(a) Maintain proper financial and accounting records;

(b) File income tax returns as required by the tax laws and provide a copy of the returns to  the  Agency; 

(c) Maintain samples and data relating to the operations of the business enterprise on a five (5) year basis;

(d) Permit the employees and agents of the Agency reasonable access to the premises and records of the business enterprise.

(e) Produce an annual report detailing the status of the enterprise and submit same to the  

             Agency within three (3) months after the calendar year;

      (f)   Answer any queries and provide any operating information to the Agency within five    

             (5) days of such request, provided that such information shall be treated with due care  

              and diligence by the Agency;

Article 9:

The Agency shall maintain a register of all certificates of registration, work permits, visas, and facilities granted under this Law.

CHAPTER IV: Revocation

Article 10:

A certificate of registration shall not be revoked, except where it is subsequently discovered that:

(a) The certificate of registration was issued as a result of false or fraudulent representation; or

(b) As a consequence of incorrect information supplied to the Agency by the investor; or

(c) The investor or enterprise has persistently failed to fulfil its obligations under this law; or

(d) The investor has been condemned to imprisonment of more than six months.

If it is subsequently discovered that a registered enterprise is in violation as envisaged in the provisions stipulated in (a), (b) and (c) of this article, the Agency shall give written notice to the enterprise requiring it to show cause why its certificate of registration should not be revoked.

If the holder of the certificate of registration fails to provide an explanation, which is acceptable to the Agency, within ten (10) working days of receipt of the notice, the Agency shall withdraw the registration certificate. The entity may, however, continue to operate as a business in Rwanda while the legal process takes its due course.
CHAPTER V: CHANGE IN OPERATIONS

Section I:  Change in ownership and operations
Article 11:

A holder of a certificate of registration shall, no later than thirty (30) days after the event, inform the Agency in writing about changes in the ownership of the business enterprise or in the nature of the business operations, or about new lines of business that have been added to existing operations.

Article 12:

When a registered business enterprise plans to terminate its operations, it shall give the Agency prior written notice of thirty (30) days and the enterprise shall remain liable for all outstanding obligations and be entitled to all pre-existing rights.  The certificate of registration of the business enterprise shall be deemed to have terminated on the date given in the notice to the Agency.

Article 13:

Notwithstanding provisions of Article 11 of this law, a person other than the holder of a certificate of registration, who is affected by or is interested in the changes of the operations of a registered enterprise, may so inform the Agency if the holder of the certificate of registration fails to do so.

Article 14:

Whenever the Agency is satisfied that changes have occurred in operations of a registered business enterprise, as provided in Article 11 of this law, the Agency shall amend the certificate of registration to reflect those changes.

CHAPTER VI: INCENTIVES 
Section I: Cross-referencing to other Laws
Article 15:

A holder of a certificate of registration shall benefit from incentives offered on imported materials as provided for in the Customs Law in line with incentives out lined in the first schedule of this Law.
Article 16:

Goods and services imported under an Investment Registration Certificate shall be exempted from payment of Value Added Tax normally imposed on those goods and services.

Article 17:
An Investor with a certificate of registration shall benefit from incentives provided for in the income tax code. Incentives offered to investors are stipulated in the second schedule of this Law.
Section II: Additional incentives

Article 18:

On the recommendation of the Board of the Agency, Cabinet may accord additional incentives and facilities to projects which, because of their nature, national importance, location, or volume of capital investment, would not get meaningful benefits from the incentives and facilities offered within the framework of this Law.
CHAPTER VII: WORK PERMITS AND RESIDENCE VISAS
Article 19:

A business enterprise that invests a minimum capital investment of the equivalent of US$ 100,000 shall be entitled to recruit three expatriate workers. 

If there is need to hire additional expatriate workers, the enterprise shall apply to the Agency which, in its sole discretion, may grant the request on specific terms and conditions.

Article 20:

A foreign investor and his/her expatriate employee(s) are entitled to a free initial work permit and a residence visa valid for a period of one year. Extensions shall be levied at rates in place at the time of renewal.

An investor who deposits a minimum of the equivalent of five hundred thousand American Dollars (US$ 500,000) on a fixed deposit account in any of the commercial banks in Rwanda shall be entitled to permanent residence status.
CHAPTER VIII: FREE ECONOMIC ZONES
Section I: Establishment

Article 21:

The Minister having Investment and Export Promotion in his/her attributions shall make rules and regulations for the establishment and operation of the free economic zones to ensure their efficient and effective management.

Section II: Development and Management

Article 22:

The development and management of free economic zones shall be the Agency’s responsibility, but the execution of the function shall be outsourced from a body corporate on terms and conditions to be defined in a format of a contract. 
Section III: Registration procedures

Article 23:

The Agency shall, in considering an application for registration to operate under a free economic zone, carry out an appraisal of the capacity of the business enterprise to contribute to all or part of the following objectives:

(a) Creation of high quality jobs;

(b) Infusion of substantial new investments into productive activities;

(c) Transfer of technology and skills;

(d) Diversification and expansion of the export sector;

(e) Utilisation of locally produced raw materials;

(f) Creation of backward and forward linkages within the economy; and

(g) Environmental-friendliness of planned activity.

Article 24:
The following business enterprises shall qualify for registration to operate in the free economic zones:

(a) Heavy/light manufacturing enterprises that export at least 80% of their production outside Rwanda;

(b) Merchandise trade enterprises that export at least 80% of their stock outside Rwanda;

(c) Professional, financial and technical service enterprises engaged in the export of services outside Rwanda.

Article 25:

The application for registration of an intending investor in an export processing zone shall provide to the Agency a project proposal giving information about:

On receipt of a complete application package, the Agency shall issue a certificate of registration to the investor within ten (10) working days, authorising the investor to establish and operate a business enterprise in the export processing zone.

CHAPTER IX: CRITERIA OF ELIGIBILITY FOR FOREIGN HEADQUARTER    

                              OPERATIONS 
Section I: foreign headquarter operations
Article 26:     
To qualify for International Headquarter company status, a company shall fulfil the following:  

(1) Invest at least the equivalent of US$ 2 million in both moveable and immovable assets in particular, headquarter office building and requisite equipment and machinery; 

(2) Provide quality employment and training to Rwandese;

(3) Make international financial transactions of at least the equivalent of five million American Dollars (US$ 5,000,000) a year through a  licensed commercial bank in Rwanda;

(4) Set up an actual physical administration operation;

(5) Spend at least the equivalent of one million American Dollars (US$ 1,000,000)  per year in Rwanda;

(6)  Perform in Rwanda a minimum of three of the following qualifying services for its offices or related companies outside Rwanda;

a) General management and administration;

b) Business planning and coordination;

c) Procurement of raw materials, components and finished products;

d) Technical support and maintenance;

e) Marketing control and sales promotion planning;

f) Data/information management services;

g) Treasury and fund management services;

h) Corporate and financial advisory services;

i) Research and development work;

j) Training and personnel management.
CHAPTER X: CONSTRUCTION PROJECTS.

Article 27:

(i) A business enterprise shall benefit from incentives on building and finishing materials, if it meets   

     the following criteria:

a. To be a construction project worth the equivalent of one million and eight hundred thousand American Dollars (US$1,800,000);

b. To be completed within a period of 24 months;

c. To utilise quality materials available in the country;

d. To contract with registered companies which pay taxes and employ local workers;

e. To rationally use the allocated land;

f. To engage in environmentally- friendly operations;

(ii) Imported building and finishing materials must be those not produced locally to international   

      standards or in line with developer’s specifications. Such imports must be pre-approved by the   

      Agency.

(iii) Tax incentives on imported building materials will only apply from the second storey upwards or   

       above the foundation for large horizontal commercial complexes.

CHAPTER XI: PRIORITY SECTORS
Article 28:

The following are declared as priority sectors for investment and shall be reviewed periodically by the Minister having Investment and Export Promotion in his/her attributions.

· ICT

· Tourism

· Energy

· Agriculture and agro-based industries

· Manufacturing

· Re-export trade

· Mining

· Research

· Human Resource Development
· Infrastructure, especially investment in water.

CHAPTER XII: PROTECTION OF INVESTMENTS

Section 1: Government protection of investments
Article 29:

The rights of an investor in a registered business enterprise, its assets, a claim of interest or right over any property or undertaking forming part of the registered business enterprise shall not be taken possession of or acquired by the Government except upon payment of adequate compensation, in convertible currency, paid within twelve months from the date of acquisition, and freely repatriated to a country of the investor’s choice without being subject to any form of tax whatsoever.

Business enterprises owned by investors cannot be subject to discriminatory measures whether through legislation or orders regulating activities of commercial and industrial enterprises.

Section II:  Settlement of disputes between foreign investors and the Agency or the Government   

                    of Rwanda.
Article 30:

Where a dispute arises between a foreign investor and the Agency or the Government of Rwanda in respect of a registered business enterprise, all efforts shall be made to settle the dispute through negotiations towards an amicable settlement.

Article 31:

A dispute between a foreign investor and the Agency or the Government of Rwanda in respect of a registered business enterprise, which is not settled through negotiations, may be submitted to arbitration in accordance with the following methods as may be mutually agreed upon by the parties;

(a)  Within the framework of bilateral or multilateral agreement on investment protection to

      which the Government of Rwanda and the country of which the investor is a national are

      parties; or

 (b) In accordance with any other international procedure for the settlement of investment

disputes, including the  Convention of March 18, 1965, concerning the Settlement of Disputes in matters of investment between States and Nationals from other member States, concluded under the aegis of the International Bank for Reconstruction and Development and ratified by the Republic of Rwanda under the Decree-Law of July 16, 1979.

Article 32:
The certificate of registration of a business enterprise may contain specific arbitration procedures which shall be resorted to in case a dispute relating to its operations has not been resolved through negotiations; and the act of registration shall constitute the consent of the Government of Rwanda, the Agency or their respective representatives and the investor to submit to that mode and forum of arbitration.

Article 33:

In case parties to a dispute do not agree on the mode or forum for arbitration, the party aggrieved by the possession or acquisition of this property, or the amount of compensation payable, or in respect of any other matter relating to the business enterprise, may apply to the Rwandan competent courts, for the determination of any of the following:

(a) the nature and value of interest or property right which has been taken;

(b) the legality of the taking of the property;

(c) the amount of compensation due and owing, the timing of its payment and issues related to the repatriation of the compensation;

(d) the right to an arbitration process in a given venue;

(e)  any other matter in dispute relating to the rights and obligations of a business enterprise.

CHAPTER XIII: OFFENCES AND PENALTIES
Article 34:

An investor shall be liable to a fine of  five hundred thousand (500.000 RWF) to a million Rwandan Francs (1.000.000 RWF) or liable to imprisonment between six to twelve month’s or both if such investor is found guilty of any of the cases below;

(a) Having knowingly given false or misleading information;

(b) Having refused or neglected to provide information which the Agency may reasonably require for the purposes of implementing this Law;

(c) Having refused, without lawful excuse, to admit an officer or an agent of the Agency into the premises of his or her business enterprise or for having obstructed in any manner an inspection set for execution by an officer or an agent of the Agency;

(d) Having not respected the provisions of Article 8 of this Law.

CHAPTER XIII: FINAL PROVISIONS
Section I: Repeal of previous provisions contrary to this law.
Article 35:

All previous provisions contrary to this law are hereby abrogated.
This Law is completed by the following schedules:

(i) Incentives provided for in the Customs Law;

(ii) Incentives provided for in the Income Tax Code.
Article 36:

This Law comes into force on the date of its publication in the Official Gazette of the Republic of Rwanda.

Kigali, ……/……/2005.

The President of the Republic

KAGAME Paul
The Prime Minister
MAKUZA Bernard

The Minister of Commerce, Industry, Investment Promotion,

Tourism and Cooperatives
Prof. NSHUTI Manasseh

Minister of Finance and Economic Planning

Dr. KABERUKA Donald

Seen and sealed with the Seal of the Republic

The Minister of Justice

MUKABAGWIZA Edda
TABLE OF CONTENTS

CHAPTER ONE: Definitions ………………………………………………………………………...1

CHAPTER II: Investment Registration …………………………………..........................................2

Section I: Investment registration procedures …….……………………………………………………3

Section II: Scarce resources ………………………….…………………………………………………4

CHAPTER III: Change In Operations……………………………………….………………………5

Section I:  Termination of operations…………………………………….……………………………..5

Section II:  Change in ownership…………….………………………………………………………….5

CHAPTER IV: Conditions of a Certificate of Registration…….…….…………………………….5

Section I:  Implied terms …….…….……………………………………………………………………5

Section II:  Revocation………….………………………………………………………………………6

CHAPTER V: Incentives………….………………….………………………………………………6

Section I: Cross-referencing to other Laws….………………………………………………………….6
Section II: Additional incentives ………………………….……………………………...…………….7

CHAPTER VI: Work Permits and Residence Visas………………………………………………...7
CHAPTER VII: Free Economic Zones…………………………………………………………….....7

Section I: Establishment………………….………………………………..……………………………7

Section II: Development and Management…….…………………………………………………….....7

Section III: Registration procedures…………….………………………………………………………8
CHAPTER VIII: Criteria of eligibility for International headquarter company and construction projects….................................................................................................................................................8Section I: Foreign headquarter operations …………………...……………………..…………………..9

Section II: Construction projects ……………………………………………………………………….9

CHAPTER IX: Priority Sectors …………..………………………………………………………...10
CHAPTER X: Protection of Investments….………………………………………………………10

Section 1: Government protection of investments……………………………………………………..10

Section II: Settlement of disputes between foreign investors and the Agency or the Government of   

                  Rwanda….…………………………………………………………………………………10
CHAPTER XI: Final Provisions ……………………………………………………………………11

Section I: Offences and penalties…...………………………………………………………………….11

Section II: Repeal of previous laws on investments and exports….…….…………………………….12

FIRST SCHEDULE

INCENTIVES OFFERED IN THE CUSTOMS LAW

Machinery & raw materials

An investor who imports machinery and raw materials shall be exempted from import duties imposed on those goods.

First arrival privileges
A foreign investor and an expatriate staff of a registered business enterprise shall be exempted from duties on one personal car and household effects in accordance with the customs regulations.

Equipment 

Private educational institutions shall be exempted from payment of duties on imported equipment and materials.

Specialised vehicles

An investor who imports specialised vehicles i.e. Hotel shuttles, refrigerated vehicles, tourist vehicles, ambulances and fire extinguishing vehicles shall be exempted from import and excise duty imposed on those goods.

Specialised tourist planes

Specialised tourist planes are exempted from import duty imposed on them.

Free economic zones & foreign company headquarters 
An investor operating in the free economic zone and having a status of a foreign company headquarter operations shall be entitled to import machinery, raw materials and goods free of duty.

Building and finishing materials
Investors fulfilling the criteria of eligibility for building and finishing materials stipulated under the investment code shall pay a single flat fee of 5 percent of the CIF value of the imported goods.

Medical equipment, medicinal products, agricultural equipment and in puts

An investor who imports medical equipment, medicinal products, agricultural equipment and in puts shall be exempted from import duty imposed on those goods.

Equipment for tourism/hotel industry
An Investor in the tourism/hotel industry shall be exempted from import duties on the following equipment. 

· RECEPTION

· switchboard,

· fountains,

· safe (main),

· BEDROOM FITTINGS

· carpet,

· beds and their accessories

· television,

· small fridge, 

· safe

· window fittings for sound & heat proofing

· room furniture (as part of the overall design)

· LAUNDRY & DRY CLEANING EQUIPMENT

· washing machines,

· dryers,

· dry cleaning equipment,

· Iron & iron boards (as a component of the dry cleaning equipment)

· RESTAURANT & BAR

· Furniture: tables & chairs (not plastic)

· Deep freezer & fridge

· Dish & glass washing machines/unit

· BANQUETS & CONFERENCE ROOMS

· Furniture: Tables, Chairs & Carpet (not plastic)

· Sound system + microphones

· Overhead projector

· LCD/video projector

· KITCHEN

· Stoves,

· Ovens,

· Deep fryers,

· Grill,

· Plate warmer,

· Cold rooms,

· Refrigerators,

· Dishwashing machines,

· SWIMMING POOL 

· Pumps & filters,

· Leisure

· Children’s play ground: swings, slide, carousel, trampoline;

· Equipment for tennis courts & maintenance: nets, steamroller, windscreens training machine and lighting;

· Equipment for fitness centre, sauna, steam bath & message;

· Equipment for golf;

· LOBBY, PUBLIC AREAS & ROOM CORRIDORS

· Carpet

· Furniture

· MAINTENANCE

· Generator

· Machinery for guilds, carpentry, plumbing, electricity, air conditioning and refrigeration

· Solar system for electricity or water production

· Water treatment system

· Sewage treatment plant

· Lightning conductor

· Chiller, air conditioning shaft and individual room control

· PABX

· Broadcasting system for TV and music in rooms and public areas

· Radio communication system

· Fire alarm system, extinguishers & sprinklers

· Ventilation and extraction in technical rooms and basement

· PARKING & GARDENS

· Integrated watering system

· DISCOTHEQUE

· Sound system

· Refrigerators 

· Disco lights

· Air condition

· CASINO

· Machines used for gambling,

· Roulette tables,

· Gambling tables,

· Scanner,

· Safes,

· Furniture

SECOND SCHEDULE

INCENTIVES OFFERED IN THE INCOME TAX CODE

Article 24
Investment Allowance
1.
An investment allowance of forty (40) percent of the invested amount in new or used depreciable business assets is deductible for a registered investor  in the first tax period of purchase and/or of use of these assets, if:

a)
The invested amount in business asset exceeds Rwf thirty million 30,000,000; and

b)
These business assets are held for at least three (3) tax periods after the tax period in which the investment allowance was taken into consideration.

However, this investment allowance becomes 50% if the registered business is located in rural areas (outside Kigali) or falls within the priority sectors that shall be determined by the Law Promoting and Facilitating Investment and Exports in Rwanda. 

Article 25:
Research & Development Expenses

1.
All research and development expenses incurred and declared as earlier agreed by a taxpayer during a tax period are deductible as business expenses according to the provisions of Article 20.

2.
The term ‘research and development expenses’ as used in this article means all expenses related to research and development activities, except those costs related to the  acquisition including improvement, renewal and reconstruction  of land, buildings, constructions, installations, and any exploration expenses.  

Article 39: Tax Rate

1. An investment company whose foreign headquarter operations are located in Rwanda or a registered investor operating in a Free Economic Zone that fulfils the conditions stipulated in the Law Promoting and Facilitating Investment and Exports shall be entitled to:

a) pay corporate income tax at the of rate of zero per cent (0%) indefinitely;

b) exemption from withholding taxes prescribed under article 48, of the income tax;

c) Tax free repatriation of profits; 

2. A registered investor shall be entitled to a tax rebate of:

a) 2% if the investor is employing between 100 and 200 Rwandan employees;

b) 5 % if the investor is employing between 201 - 400 Rwandan employees;

c) 6% if the investor is employing between 401- 900 Rwandan employees;
d) 7% if the investor is employing more than 900 Rwandan employees;

e) 3% if repatriates export proceeds worth 3,000,000 – 5,000,000 USD;
f) 5% if repatriates export proceeds over 5,000,000 USD; 
However, this tax rebate shall only be granted if the number of employees mentioned in a), b), c) and d) has been maintained for at least six months during a tax period, and are not in the category of employees who pay at the rate of zero percent (0% ) stipulated in article 47 of the income tax law.
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